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Sea Change, the Wealth 

of the world is rotating  

Be careful what you wish 

for, powder kegs and the 

matches have been lit, the 

Yen  

Time to load up on Com-

modities, Gold and crude, 

the train is leaving the 

station!!!  

 

This is one of the most 

shocking charts (courtesy 

of the NY times) I can ever 

recall seeing, it is one that 

spells eventual doom for 

one group of Global Sover-

eign market participants, 

and boom for another! This 

is the shifting sandôs of 

Globalization and wealth. 

This is as they say in busi-

ness the ñbottom line.ò This 

is a major shift of Wealth 

from the developed econo-

mies of the world to the 

emerging world. The devel-

oped countries of the world 

are in position for a real 

catastrophe, and the emerg-

ing markets are emerging at 

a far greater rate then previ-

ously believed. Interest 

spreads between the two 

are at historic lows and 

now we can see why, they 

have MONEY in the bank, 

if a hiccup comes in the 

global economy they are 

prepared to service their 

creditors.  
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Acadian Gold Corpora-

tion is a Halifax, Nova 

Scotia, Canada based re-

source company focused on 

exploring and developing 

gold and zinc properties in 

Atlantic Canada.  The com-

pany is focused on two 

main projects; the Scotia 

Zinc Project and the Sco-

tia Goldfields Project. 

  

The Company recently ex-

panded its scope of activi-

ties in Nova Scotia with the 

purchase of ScoZinc Lim-

ited from HudBay Minerals 

Inc. The principal assets of 

ScoZinc Limited are a 1500 

tpd processing plant (The 

Scotia Mine) and a zinc-

lead deposit.  The company 

has completed a positive 

feasibility study and is ob-

taining the necessary regu-

latory approvals and fi-

nancing, and expects to 

make the transition from a 

development company to a 

producer in 2007.  

  

Acadian Gold is also cur-

rently focused on develop-

ing four advanced gold 

properties, Beaver Dam, 

Tangier, Forest Hill and 

Goldenville, which form 

the core holdings of the 

Scotia Goldfields project. 

All of the four advanced 

properties host gold re-

sources described in techni-

cal reports prepared in 

compliance with National 

Instrument 43-101 and are 

available on Sedar. Aca-

dian Gold is bringing a new 

approach to the develop-

ment of Nova Scotia gold 

deposits by pursuing a mul-

tiple mine central process-

ing, managing and servic-

ing strategy. 

  

The Company also recently 

announced that it has taken

-up a large percentage of 

the common shares of 

Royal Roads Corp. (RRO 

website)  Royal Roadsô 

principal asset is a 16,075 

hectare (approximately 32 

km x 5 km) mineral prop-

erty known as the Tulks 

North property which is 

strategically located in the 

centre of the world-class 

Buchans base metal camp 

in central Newfoundland, 

Canada.  

In addition, Acadian sub-

sidiary Royal Roads an-

nounced a friendly takeover 

bid of Buchans River 

Ltd.  The Buchan's River 

acquisition will represent 

an expansion and strength-

ening of Acadian Gold's 

position in the Buchans 

base metal district in New-

foundland and Labrador, 

which is the focus of con-

siderable exploration and 

development activity as 

well as the imminent open-

ing of a new mine at Duck 

Pond by Aur Resources. 
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Afri -Can Marine 

Minerals Corp. (ñAfri-

Canò) is a Canadian explo-

ration and development 

company, actively involved 

in the acquisition, explora-

tion and development of 

major mineral properties in 

Namibia. Afri-Can is one 

of the largest marine dia-

mond concession holders in 

the area with interests in 25 

exploration licenses, cover-

ing 23,500 square kilome-

ters. The northern conces-

sion is located near Lude-

ritz and the southern con-

cessions are located near 

the mouth of the Orange 

River. The Corporation's 

large and prospective li-

cense holdings, together 

with its growth strategy, 

place it as the partner of 

choice for Namibian Em-

powerment Groups.  

 

Afri -Canôs northern 

concession, the Woduna 

(Block J) concession area, 

is adjacent to a region 

where Marine & Coastal 

has estimated inferred dia-

mond resources exceeding 

4.25 million carats.  

The Woduna (Block J) 

concession area represents 

Afri -Canôs near-term pro-

duction potential. Analysis 

of the combined data from 

both phase 1 and phase 2 

sampling programmes by 

the Afri-Can technical team 

concluded that the diamon-

diferous nature of Feature 

#8, has been confirmed, 

and the extent of the miner-

alization has been well de-

fined within the area sam-

pled. Follow-up phase 3 

sampling is designed to de-

termine the continuity of 

mineralization along and 

across the features, estab-

lish sufficient quantitative 

data to support an inferred 

resource and establish pre-

liminary data on potential 

mining economics. 

 

 

 

 

 

Frontier Pacific Mining 

Corporation is primarily 

focused on two major pro-

jects; the development of 

the advanced Perama Hill 

Gold project in northern 

Greece and a major Ura-

nium exploration program 

on the extensive Macusani 

Uranium concessions in 

southern Peru. 

 

The Companyôs wholly-

owned Greek subsidiary, 

Thracean Gold Mining

(TGM) owns the Perama 

Hill gold deposit, pur-

chased from Newmont 

Mining and S& B minerals 

in 2004, containing a 1.36 

million ounce open pit ox-

ide gold resource  grading 

3.62 grams/ tonne (Roscoe 

Postle 43-101 ï 2004 re-

port). This project is very 

close to obtaining permit 

approval from the Greek 

government granting rights 

to develop the mine and 

Frontier expects construc-

tion to begin on site in 

2007. Additionally TGM 

has extensive additional 

exploration holdings across 

Northern Greece. 

 

In southern Peru, Frontier 

Pacific Mining is the opera-

tor of the Macusani Ura-

nium Joint Venture with 

Solex Resources Ltd. The 

Macusani Uranium Project 

compr is-

ing an 

area of 

4 0 0 

s q u a r e 

kilometers 

contains at 

least 60 known uranium 

anomalies, four of which 

were test drilled by the 

company in 2006 with each 

of the 44 drill holes inter-

cepting potentially eco-

nomic near surface uranium 

mineralization. This short 

1780 meter, drill program 

gave the company signifi-

cant confidence to rapidly 

expand its regional explora-

tion program and begin a 

major 20,000 meter,400 

to500 hole delineation drill 

program with the intent of 

identifying a major ura-

nium resource on 8 radio-

metric anomalies. Addi-

tionally, leach tests per-

formed on the Macusani 

uranium mineralization re-

turned extraction rates as 

high as 99.6 percent using a 

very weak acid solution 

leading the company to be-

lieve that a large scale, low 

cost open pit heap leach 

operation may be possible. 

Pan African Mining Corp. 

and its subsidiaries acquire, 

explore and develop min-

eral properties in areas of 

Africa deemed to have rela-

tively high potential for 

mining success and rela-

tively low political risk.  

The Company currently has 

approximately 10,000 

square kilometres of diver-

sified mineral properties in 

Madagascar. The Company 

intends to explore these 

properties for gold, pre-

cious stones, base metals 

and industrial commodities. 

In addition, the Company 

may engage in 

related activi-

ties, including 

purchase and 

sale of gem-

stones, leasing 

o f  m i n i n g 

equipment to 

other operators, 

and manage-

ment of a geo-

logical assay 

testing labora-

tory. 

Its operations in 

Madagascar are 

carried out 

through its op-

erating subsidiary, PAM 

Madagascar Sarl. The Com-

pany has offices in Vancou-

ver, Canada and Antanana-

rivo, Madagascar. Other 

regions of interest include 

Zambia, Mozambique, the 

Republic of Congo and 

North Africa. The Com-

pany intends to engage in 

these business activities on 

a long-term basis. 
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Fundamentals of a 

Commodity  

Bull Market  
By: Clyde Harrison 

 
Markets appear to have cy-

cles of approximately 18 to 

25 years.  They alternate 

between stuff and paper. 

Paper being stocks and 

bonds and stuff being real 

estate, raw materials, art, 

antiques, autos, etc.  

 

The last full stuff cycle was 

1966 to 1982.  Oil rallied 

from $2.90 per barrel to 

$28 per barrel.  Gold 

started at $35 an ounce and 

zoomed to $850 an ounce.  

The average home in the 

US increased in value 

180%.  Paper during this 

period was in the dead 

zone. The US GNP in-

creased 330%.  The Dow 

Jones Industrial Average 

went from 1000 in 1966 to 

875 in 1982. 

 

In 1982, the stuff cycle was 

ending and the paper cycle 

was beginning.  Brokerage 

firmôs IPOôs consisted of 

oil and gas partnerships and 

real estate deals.  By 1982, 

stuff was overbuilt, had 

over capacity and was over 

owned.  

 

In 1982 paper was very 

cheap and under owned.  

The ñBusiness Weekò 

magazine cover reported 

ñThe Death of Equitiesò. 

The ñBusiness Weekò 

cover, as magazine covers 

often do, was the end of a 

trend just as they an-

nounced it. The price earn-

ings ratio of the Standard 

and Poors 500 was 7 and 

the public had only 14% of 

their assets in equities and 

equity mutual funds against 

a historical average of 25%. 

 

1982 to 2000 was the paper 

cycle.  The US GNP in-

creased 170%. The DOW 

rallied from 875 to 11,700.  

By 2000 the public had 

57% of their assets in equi-

ties.  The PE ratio of the 

Standard and Poors 500 

was over 30.  The ñTimeò 

magazine cover featured 

ñThe Committee To Save 

The World - Greenspan, 

Summers and Ruben.ò Bro-

kerage firms were selling 

dot-coms with no earnings 

ï ever. Paper was over 

priced and over owned.   

Clyde Harrison 

President of Brookshire 

Raw Materials Group Inc. 

 

 

During this period stuff 

was in the ñdead zone.ò  

Oil declined from $28 a 

barrel to $20 a barrel, gold 

dropped from $850 an 

ounce to $280 an ounce and 

the average price of a home 

increased only 1% annu-

ally. 

 

2000 was the start of the 

new stuff cycle.  In my 

opinion, this will be the 

most spectacular stuff cycle 

in history, because this cy-

cle includes the whole 

world, not just G-7 coun-

tries.  The world has dis-

covered capitalism and itôs 

sweeping the globe. Capi-

talism is easy to understand 

it is nature with a balance 

sheet.  The difference is, if 

youôre wrong, you go broke 

instead of being eaten. 

 

Today, 20 years of re-

strained and neglected stuff 

supply is being over-

whelmed by prosperity 

driven demand.    

 

Lead times to extract and 

process raw materials are 

measured in years.  In the 

past 3 years Canada has 

committed $80 billion in 

infrastructure to production 

of the tar sands.  The goal 

is to produce 3 million bar-

rels a day by 2015.  At $60, 

oil is a bargain liquid.  It 

costs 10% less than bottled 

water, one third the cost of 

milk, one fifth the cost of 

beer and only 2% of the 

cost of Jack Daniels. Phelps 

Dodge is planning to open 

a new copper mine in 2007.  

It took 12 years of paper 

work to receive govern-

ment approval.  Currently 

oil companies who search 

for oil at great risk earn 9 

cents per gallon.  The US 

Government, at no risk 

takes 51 cents per gallon. 

In the US, half of our en-

ergy problem is govern-

ment regulations.  The only 

place oil companies are al-

lowed to drill for oil is next 

to a dry hole.  The only 

place you can build a refin-

ery is no where.  In the US, 

we have more energy in the 

ground but the dip sticks 

are in Washington. 

 

Peace put 2 ½ billion peo-

ple in the world labor mar-

ket. India and China alone 

contain over 2 billion con-

sumers. Suppose each of 

these 2 billion people con-

sumes a mere quart of 

gasoline per week as their 

economies expand; that is 

an additional 1.7 million 

barrels a day, new demand 

that is sure to increase 

price. Today, China is 

booming. Their national 

bird is the construction 

crane. Last year Chinaôs 

factory floor produced 50% 

of the worldôs cameras, 

35% of the TVôs and 30% 

of the refrigerators sold 

worldwide. In the last five 

years china went from ex-

porting oil to becoming the 

second largest importer in 

the world, the US being the 

largest.  The Chinese will 

go from walking to bikes, 

bikes to motorcycles and 

motorcycles to autos. They 

will need oil and gas, 

chemicals, forest products 

and metals.  At 80 cents per 

hour they are deflating 

manufacturing costs, but as 

they become more success-

ful, they will throw away 

their bicycles and buy mo-

torcycles and eat better, 

increasing the demand for 

raw materials. 

  

China and India are trans-

forming their economies 

from poor agrarian nations 

to the newest industrial 

powers, replete with heavy 

industries, mass transporta-

tion and higher education.  

Rising from these giant 

new economies will come 

millions of new consumers, 

the very people who are 

already straining the natural 

resources of the earth.   

 

In 1900, the US started to 

industrialize.  We were us-

ing one barrel of oil per 

person per year.  By 1970, 

we were using 27 barrels 

per person.  In 1950, Japan 

started to industrialize, they 

were using 1 barrel per per-

son. By 1970, they were 

using 17.  In 1965, South 

Korea started to industrial-

ize.  They were using one 

barrel per person per year.  

By 2000 they were using 

17.  Today, China uses 1.3 

barrel per person per year 

and India uses .7.  

 

In 1950, Japanôs per capita 

income was 18% of the US, 

today itôs 96%. In 1965, 

South Koreaôs per capita 

income was 16% of the US, 

today itôs 56%.  India and 

China have 2.5 billion con-

sumers, 9 times the US.  

The US uses 25% of the 

worldôs energy, China and 

India use 2%.  India and 

China have 280 people per 

car.  The US has 2 people 

per car.  

 

Third world real incomes 

are just beginning to rise to 

levels that create large de-

mands for consumer goods.  

Between 1950 and 1970, 

Japanôs urban population 

increased 70%.  Personal 

consumption increased 

600%.  

 

China currently is 40% ur-

ban, 60% rural.  The US is 

97% urban and 3% rural. 

 

China has 20% of the 

worldôs population and 7% 

of the worldôs land. Chinaôs 

grain imports will grow 

from 14 million tons today 

to 57 million tons by 2020.  

During 2006, China ap-

proved building 168 new 

power plants.  McDonalds 

is building drive through 

restaurants in China and 

meat consumption has tri-

pled there in the past ten 

years.  Demand is chang-

ing. 

 

Today, 1 billion people 

consume two thirds of the 

worldôs raw materials. 5.6 

billion people consume 

the other third and they 

are becoming more suc-

cessful. 

 

There is no need to connect 

the dots, they overlap. 

 

The longer things remain 

stable, the more likely they 

are to become unstable.  

Demand for raw materials 

has increased.  In many 

cases, the capacity to pro-

duce raw materials has de-

clined dramatically in the 

last 20 years.  Tops and 

bottoms are creatures of 

extreme.  Before this stuff 

market is over you will be 

able to see an oil drilling 

rig from every beach in the  

Gulf of Mexico and Cali-

fornia.  There will be a 

bounty on caribou and they 

will be digging a copper 

mine in Al Goreôs yard. 

 

Short term markets move 

for all sorts of reasons; 

government meddling, re-

cessions, central bank ma-

nipulations, but long term, 

the fundamentals are in 

place for a raw materials 

(stuff) bull market. I be-

lieve raw materials will be 

one of the best investments 

for the next 10 to 15 years.   

 

As you climb the ladder of 

financial success, check to 

make sure it is leaning on 




